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Results for Announcement to the Market

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Underlying
Total revenue up 37.4% to  $2,909.0m
Net profit for the period attributable to members up 47.6% to $395.3m
Reported
Total revenue up 33.9% to  $2,909.0m
Net profit for the period attributable to members up 46.8% to $386.9m
Franked
Amount amount
per security per security
29 June 2008
Final dividend - ordinary securities 10¢ 7.5¢
Interim dividend - ordinary securities 10¢ 7.5¢
Record date for determining entitlements to the final dividend 2 September 2008
1 July 2007
Final dividend - ordinary securities 10¢ 10¢
Interim dividend - ordinary securities 10¢ 10¢
Record date for determining entitlements to the final dividend 4 September 2007



Underlying Trading Performance

Fairfax Media Limited and its controlled entities

for the period ended 29 June 2008

Underlying trading

As reported Adjustments performance
29 June 2008 1 July 2007 29 June 2008 1 July 2007 29 June 2008 1 July 2007

Note $'000 $'000 Note $'000 $'000 $'000 $'000
Total Revenue (i) 2908963 2,172,780 - (55,155) 2,908,963 2,117,625
Associate profits (ii) 8,735 2,961 - - 8,735 2,961
Expenses (iii) 2,099,355 1,615,034  (vi) (12,817) (65,830) 2,086,538 1,549,204
Operating EBITDA 818,343 560,707 12,817 10,675 831,160 571,382
Depreciation & amortisation and
asset impairments (iv) 108,295 111,281  (vi) 778 (17,270) 109,073 94,011
EBIT 710,048 449,426 12,039 27,945 722,087 477,371
Net interest expense
(including PRESSES) (v) 186,875 111,204 - - 186,875 111,204
Net profit before tax 523,173 338,222 12,039 27,945 535,212 366,167
Tax expense 135,683 76,601  (vi) 3,612 20,685 139,295 97,286
Net Profit After Tax 387,490 261,621 8,427 7,260 395,917 268,881
Net profit attributable to
outside equity interest 612 (1,889) - 3,000 612 1,111
Net profit attributable to
members of the Company 386,878 263,510 8,427 4,260 395,305 267,770
SPS dividend (net of tax) 17,164 17,942 (1,303) 17,164 16,639
Net profit after tax and SPS
dividend 369,714 245,568 8,427 5,563 378,141 251,131
Earnings per share 24.6 22.7 26.1 232
Notes:
(i) Revenue from ordinary activities excluding interest income
(i) Share of net profits of associates and joint ventures
(iif) Expenses from ordinary activities excluding depreciation and borrowing costs
(iv) Depreciation and amortisation and asset impairment
(v) Interest income less finance costs (June 2007 includes PRESSES finance costs of $1.8m. PRESSES converted on 27 July 2008)

(vi) Significant and non recurring item



Consolidated Income Statement
Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
Note $000 $'000

Revenue from continuing operations 1(A) 2,900,883 2,111,385
Other revenue and income 1(B) 33,124 67,155
Total revenue and income 2,934,007 2,178,540
Share of net profits of associates and joint ventures 6(C) 8,735 2,961
Expenses from continuing operations excluding
depreciation, amortisation, asset impairment and finance costs 2(A) (2,099,355) (1,615,034)
Depreciation, amortisation and asset impairment 2(B) (108,295)  (111,281)
Finance costs 2(C) (211,919)  (116,964)
Net profit from continuing operations before income tax expense 523,173 338,222
Income tax expense 4 (135,683) (76,601)
Net profit from continuing operations after income tax expense 387,490 261,621
Net (profit)/loss attributable to minority interest (612) 1,889
Net profit attributable to members of the Company 386,878 263,510
Earnings per share (cents per share)
Basic earnings per share (cents per share) 10 24.6 22.7
Diluted earnings per share (cents per share) 10 24.6 23.0

The above Income Statement should be read in conjunction with the accompanying Notes.



Consolidated Balance Sheet

Fairfax Media Limited and Controlled Entities
as at 29 June 2008

Consolidated

Consolidated

29 June 2008 1 July 2007

Note $'000 $'000
CURRENT ASSETS
Cash and cash equivalents 93,864 366,307
Trade and other receivables 499,126 408,917
Inventories 44,801 48,527
Derivative assets 8 3,519 8
Assets held for sale 2,222 500
Other current assets 11,610 -
Total current assets 655,142 824,259
NON-CURRENT ASSETS
Receivables 3,683 1,323
Investments accounted for using the equity method 6 45,690 34,478
Available for sale investments 3,547 2,431
Held to maturity investments 14,686 16,014
Intangible assets 6,492,640 6,131,043
Property, plant and equipment 875,181 860,044
Derivative assets 8 59,417 165
Pension asset 5,542 13,381
Deferred tax assets 128,561 117,282
Other financial assets 122 122
Other non-current assets 8,890 -
Total non-current assets 7,637,959 7,176,283
Total assets 8,293,101 8,000,542
CURRENT LIABILITIES
Payables 330,045 289,519
Interest bearing liabilities 7 15,816 12,237
Derivative liabilities 8 1,006 1,344
Provisions 159,837 147,022
Current tax liabilities 5,456 30,425
Total current liabilities 512,160 480,547
NON-CURRENT LIABILITIES
Interest bearing liabilities 7 2,496,133 2,335,498
Derivative liabilities 8 121,251 90,448
Deferred tax liabilities 148,931 89,564
Provisions 45,398 41,087
Other non-current liabilities 3,894 2,404
Total non-current liabilities 2,815,607 2,559,001
Total liabilities 3,327,767 3,039,548
NET ASSETS 4,965,334 4,960,994
EQUITY
Contributed equity 9 4,318,409 4,184,325
Reserves (186,063) 15,583
Retained profits 12 821,987 748,164
Total parent entity interest 4,954,333 4,948,072
Minority interest 11,001 12,922
TOTAL EQUITY 4,965,334 4,960,994

The above Balance Sheet should be read in conjunction with the accompanying Notes.



Consolidated Statement of

Recognised Income and Expense

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated

29 June 2008 1 July 2007
$'000 $'000

Amounts recognised directly in equity
Cashflow hedge reserve, net of tax 22,046 (5,425)
Net investment hedge reserve, net of tax 24,281 (20,225)
Fareign currency translation reserve, net of tax (250,865) 178,271
Changes in fair value of available for sale assets, net of tax (801) 667
Actuarial (loss)/gain on defined benefit plans, net of tax (4,315) 1,459
Share of asset revaluation of joint venture, net of tax - 887
Minority interest transfer - 619
Tax benefits recognised directly in equity 8,427 -
Reclassification of tax benefits to equity 7,833 -
Net (expense)/income recognised directly in equity (193,394) 156,253
Net profit from continuing operations after income tax expense 387,490 261,621
Total recognised income and expense for the financial period 194,096 417,874
Total recognised income and expense attributable to minority interest (612) 1,889
Total recognised income and expense attributable
to members of the Company 193,484 419,763

The abeve Statement of Recognised Income and Expense should be read in conjunction with the accompanying Notes.



Consolidated Cash Flow Statement

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated

Consolidated

29 June 2008 1 July 2007
$'000 $'000

Cash flows from operating activities
Receipts from customers (inclusive of GST) 3,192,965 2,325,834
Payments to suppliers and employees (inclusive of GST) (2,461,573) (1,782,749)
Interest received 25177 5,100
Dividends and distributions received 8,837 1,957
Finance costs paid (209,511) (96,132)
Net income taxes paid (136,219) (89,130)
Net cash inflow from operating activities 419,676 364,880
Cash flows from investing activities
Payment for purchase of controlled entities,
associates and joint ventures (net of cash acquired) (586,735) (574,247)
Payment for purchase of businesses, including mastheads (8,189) (7,579)
Payment for property, plant and equipment, software and mastheads (115,403) (88,746)
Proceeds from sale of property, plant and equipment 5,181 64,589
Payment for available for sale investments - (1,125)
Proceeds from sale of investments and other assets 6,481 23,516
Net cash outflow from investing activities (698,665) (583,592)
Cash flows from financing activities
Proceeds from issue of shares 91,808 -
Payment for shares acquired by employee share trust (14,621) -
Proceeds from borrowings and other financial liabilities 352,763 1,256,911
Repayment of borrowings and other financial liabilities (150,149)  (547,487)
Transaction costs - debt securities - (358)
Dividends paid to shareholders including SPS* (268,844) (176,332)
Net cash inflow from financing activities 10,957 532,734
Net (decrease)/increase in cash and cash equivalents held (268,032) 314,022
Cash and cash equivalents at beginning of the year 366,307 52,748
Effect of exchange rate changes on cash and cash equivalents (4,411) (463)
Cash and cash equivalents at end of the financial year 93,864 366,307

*  Under the terms of the DRP, $§56.2 million (2007: $67.7 million) of dividends were paid via the issue of 12,820,970 ordinary shares
(2007: 16,414,299 ordinary shares). A cash dividend payment of $243.2 million {2007: $150.7 million) was made to ordinary

shareholders that did not elect to participate in the DRP.

Total cash dividends for the year totalled $268.8 million (2007: $176.3 million); this includes $25.6 million (2007: $25.6 million) made to

stapled preference shareholders (SPS).

The above Cash Flow Statement should be read in conjunction with the accompanying Notes.



Notes to the Preliminary Final Report

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $'000
1. Revenues
(A) REVENUE FROM OPERATIONS
Revenue generated from sales of:
Newspapers 2,011,733 1,631,724
Magazines 264,905 215,043
Online and other 503,222 221,943
Total sales revenue 2,779,860 2,068,710
Revenue fram printing and other services 120,895 41,955
Dividend/distribution revenue 128 720
Total revenue from continuing operations 2,900,883 2,111,385
(B) OTHER REVENUE AND INCOME
Interest income 25,044 5,760
Net gain on sale of property, plant and equipment 2,430 41,859
Net gain on sale of investments - 13,227
Net gain on foreign exchange 2,933 113
Other 2,717 6,196
Total other revenue and income 33,124 67,155
Total revenue and income 2,934,007 2,178,540




Notes to the Preliminary Final Report
Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $'000
2. Expenses
(A) EXPENSES BY NATURE
Staff costs excluding staff redundancy costs 951,943 696,852
Newsprint and paper 311,807 269,057
Distribution and other production costs 313,006 235,522
Promotion and advertising costs 108,572 88,141
Staff redundancy costs 11,423 12,862
Rent and outgoings 62,434 78,076
Repairs and maintenance 32,426 24,417
Communication costs 24,056 17,418
News services 16,522 12,398
Computer costs 19,917 15,135
Fringe benefits tax, travel and entertainment 34,886 23,5634
Royalties and copyright payments 44,985 4,341
Other 167,378 137,281
Total expenses before depreciation, amortisation,
asset impairment and finance costs 2,099,355 1,615,034
(B) DEPRECIATION, AMORTISATION AND ASSET IMPAIRMENT
Depreciation of freehold property 4,860 3,574
Depreciation of plant and equipment 79,834 68,594
Amortisation of leasehold property/buildings 2,303 1,504
Amortisation of software 19,385 19,447
Amortisation of customer relationships 1,913 892
Impairment of depreciable assets - 17,270
Total depreciation, amortisation and asset impairment 108,295 111,281
(C) FINANCE COSTS
Finance costs
External corporations/persons* 207,124 TA2.A27
Finance lease 4,795 4,837
Total finance costs 211,919 116,964
(D) DETAILED EXPENSE DISCLOSURES
Costs of sales 869,649 764,415
Operating lease rental expense 43,583 30,023
Lease surrender fee and additional rent costs - Darling Park head office - 37,188
Defined contribution fund expense 56,789 41,685
Share based payments expense 4,429 822

* Finance costs paid to external persons at 1 July 2007 included $1.8m of PRESSES costs. PRESSES converted on 27 July 2006.



Notes to the Preliminary Final Report

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $'000
3. Significant items
The profit after tax from continuing operations includes the following whose
disclosure is relevant in explaining the financial performance of the
consolidated entity.
Property - Comprising:
Profit on sale of Spencer Street property * - 41,829
Property costs associated with the relocation from Darling Park to the new
facility at One Darling Island, Pyrmont ** (2,398) (41,283)
Income tax benefit 719 12,184
Property (loss)/gain, net of tax (1,679) 12,830
Investments and Impairments - Comprising:
Profit on sale of investment in Carsales.com.au Limited *** - 13,227
Impairment of investments and assets held for sale . (8.538)
Impairment of mastheads - (6,666)
Outside equity interest share of masthead impairment - 3.000
Income tax benefit - 519
Investment gains and impairment of intangibles and investments,
net of tax - 1,542
Fixed asset impairment and restructuring - Comprising:
Depreciation and impairment of plant, equipment and software 778 (17,270)
Restructuring and redundancy charges (10,419) (9,344)
Income tax benefit 2,893 7,982
Fixed asset impairment and restructuring, net of tax (6,748) (18,632)
Net significant and non-recurring items after income tax expense (8,427) (4,260)

*

property

The consolidated entity utilised existing capital losses and as such no income tax was payable on the disposal of the Spencer Street

** Other property costs includes the lease surrender fee, real estate consultant fees, write-off of assets and fixtures that could not be relocated

from the Darling Park offices to the new office location

*** The consclidated entity utilised existing capital losses and as such no income tax was payable on the disposal of the investment in

Carsales.com.au Limited
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Notes to the Preliminary Final Report
Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $000
4. Income tax expense
Income tax expense is reconciled to prima facie income tax payable as follows:
Net profit before income tax expense 523,173 338,222
Prima facie income tax at 30% (2007: 30%) 156,952 101,467
Tax effect of differences:
Share of net profits of associates and joint ventures (1,476) (638)
Capital gains not taxable (6,017) (17,597)
Non assessable dividends (74) (590)
Over provision in prior financial years (2,633) (30)
Overseas tax rate and accounting differentials (13,876) (8,646)
Non-deductible items 2,555 1,679
Other 252 956
Income tax expense 135,683 76,601
Current income tax expense 179,032 89,503
Deferred income tax benefit (40,716) (12,872)
Over provided in prior financial years (2,633) (30)
Income tax expense in the income statement 135,683 76,601
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Notes to the Preliminary Final Report

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $'000
5. Dividends paid and proposed and
finance costs
(A) ORDINARY SHARES
Interim 2008 75% franked dividend: 10 cents - paid 31 March 2008
(2007: fully franked 10 cents - paid 21 March 2007) 151,418 102,255
Final 2007 fully franked dividend: 10 cents - paid 27 September 2007
(2006: 11.5 cents - paid 6 October 2006) 147,964 116,182
Total dividends paid - ordinary shares 299,382 218,437
(B) PREFERRED RESET SECURITIES EXCHANGEABLE
FOR SHARES (PRESSES)
Fully franked PRESSES dividend:
2008:; $nil* - -
2007: $0.8921 per share - paid 4 August 2006 - 2,230
Total finance costs paid - PRESSES - 2,230
(C) STAPLED PREFERENCE SHARES (SPS)
SPS dividend:
2008: $4.3341 per share - paid 30 April 2008 13,262 -
2008: $4.0404 per share - paid 31 October 2007 12,356 -
2007: $4.0040 per share - paid 30 April 2007 - 125615
2007: $4.3721 per share - paid 31 October 2006 - 13,116
Total dividends paid - SPS 25,618 25,631
Total dividends and PRESSES finance costs paid 325,000 246,298

* PRESSES were redeemed on 27 July 2008 and converted into fully paid ordinary shares.

(D) DIVIDENDS
Dividends proposed and not recognised as a liability

Since balance date the directors have declared a final dividend of 10 cents per fully paid ordinary share 75% franked at the
corporate tax rate of 30%. The aggregate amount of the final dividend to be paid on 2 October 2008 out of the retained profits at

29 June 2008, but not recognised as a liability at the end of the year is expected to be $151.4 million.

Franking credits available

On a tax-paid basis, the Company’s franking account balance is approximately $10.0 million (2007: $25.5 million). The impact on the
franking account of the dividend declared by the directors since balance date, will be a reduction in the franking account of

approximately $48.6 million.
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Notes to the Preliminary Final Report

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
Note $'000 $'000
6. Investments accounted for using
the equity method
Shares in associates (A)(i) 14,764 13,545
Shares in joint ventures (B)(i) 30,926 20,933
Total investments accounted for using the equity method 45,690 34,478

(A) INTERESTS IN ASSOCIATES

Place of Ownership interest
Name of Company Principal Activity Incorporation 29 June 2008 1 July 2007
Autobase Limited E-commerce: online vehicle dealer New Zealand 25.4% 25.4%
automotive website
Australian Associated Press Pty Ltd News agency business and Australia 47.0% 47.0%
information service
Executive Publishing Network Pty Ltd*  Magazine Publishing Australia 30.0% 30.0%
Guardian Print Limited Printing facility New Zealand 25.0% 25.0%
Homebush Transmitters Pty Ltd** Rental of a transmission facility Australia 50.0% -
Newspaper House Limited Property ownership New Zealand 45.5% 45.5%
New Zealand Press Association Ltd News agency business and financial New Zealand 49.2% 49.2%
information service
NGA.net Pty Ltd Provider of e-recruitment software Australia 30.0% 30.0%
to corporations
Perth FM Facilities Pty Ltd** Rental of a transmission facility Australia 33.3% -
Times Newspapers Limited Newspaper Publishing New Zealand 49.9% 48.9%
2 The value of the investment in Executive Publishing Network Pty Ltd was written off at June 2007 following advice that a Board
resolution had been passed to place the company into liquidation.
w* Investments in associates acquired as part of the Southern Cross Broadcasting acquisition on 9 November 2007.
Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $'000
(i) Carrying amount of investment in associates
Balance at the beginning of the financial year 13,545 15,553
Investments in associates acquired during the financial year 100 796
Adjustment for foreign exchange revaluation (868) 203
Share of associates' net profit after income tax expense 2,427 333
Dividends received/receivable from associates (340) (294)
Investments in associates disposed during the financial year (100) -
Impairment of investment in associate * - (3,046)
Balance at end of the financial year 14,764 13,545
(ii) Share of associates' profits
Profit before income tax expense 2,607 744
Income tax expense (180) (411)
Net profit after income tax expense 2,427 333
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Notes to the Preliminary Final Report

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$000 $000
6. Investments accounted for using
the equity method (continued)
(iii) Share of associates' assets and liabilities
Current assets 10,434 10,355
Non-current assets 21,436 21,393
Total assets 31,870 31,748
Current liabilities 5,739 5,652
Non-current liabilities 3,104 3,231
Total liabilities 8,843 8,883

(B) INTERESTS IN JOINT VENTURES

Place of Ownership interest

Name of Company Principal Activity Incorporation 29 June 2008 1 July 2007
Advantate Pty Ltd*** E-commerce: Online Marketing Australia 50.0% -
Columbia Press Pty Ltd Newspaper publishing and printing Australia 50.0% 50.0%
Endemol Southern Star (NZ) Pty Ltd**  Television program production New Zealand 49.0% =
Endemol Southern Star Pty Ltd** Television program praduction Australia 49.0% -
Gilgandra Newspapers Pty Ltd Newspaper publishing and printing Australia 50.0% 50.0%
Gippsland Regional Partnership Newspaper publishing and printing Australia 50.0% 50.0%
Hi-5 Operations Pty Ltd**** Television program production Australia 50.0% -
Torch Publishing Company Pty Ltd Newspaper publishing and printing Australia 50.0% 50.0%
ke Investments in joint ventures acquired as part of the Southern Cross Broadcasting acquisition on 9 November 2007.
i Investment in joint venture acquired on 14 May 2008.
£ Investment in joint venture acquired on 11 March 2008.

Consolidated  Consolidated

29 June 2008 1 July 2007

$'000 $'000

(i) Carrying amount of investment in joint ventures
Balance at the beginning of the financial year 20,933 2,780
Share of joint venture's net profit after income tax expense 6,308 2,628
Interests in joint venture acquired during the year 12,053 16,000
Dividends received/receivable from joint venture (8,368) (1.362)
Share of increment in joint ventures' reserves - 887
Balance at end of the financial year 30,926 20,933
(ii) Share of joint ventures' profits
Revenues 31,999 40,097
Expenses (23,991) (36,259)
Profit before income tax expense 8,008 3,838
Income tax expense (1,700) (1,210)
Net profit after income tax expense 6,308 2,628
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Notes to the Preliminary Final Report

Fairfax Media Limited and Controlled Entities
for the period ended 29 June 2008

Consolidated  Consolidated
29 June 2008 1 July 2007
$'000 $'000
6. Investments accounted for using
the equity method (continued)
(iii) Share of joint ventures' assets and liabilities
Current assets 17,636 3,034
Non-current assets 10,840 6,162
Total assets 28,476 9,196
Current liabilities 9,559 1,188
Non-current liabilities 1,154 563
Total liabilities 10,713 1.751
(C) SHARE OF NET PROFITS OF ASSOCIATES AND JOINT VENTURES
Profit before income tax expense 10,615 4,582
Income tax expense (1,880) (1,621)
Net profit after income tax expense 8,735 2,961
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